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Financial aid consists of funds 
provided to students and families 

to help pay for postsecondary 
educational expenses



 Federal Government

 State Government

 Schools/Colleges

 Private Scholarship Sources:
◦ High School Guidance Counselors

◦ Clubs/Organizations

◦ Internet Scholarship Searches



 Merit Based – scholarships usually based on:
◦ Academic or athletic ability

◦ Special talent or achievement

◦ Program of study

 Need Based
◦ Income

◦ Assets

◦ Other factors



 FAFSA

 State Scholarship

 CSS – Profile form

 Institutional



http://www.studentaid.ed.gov/
http://www.studentaid.ed.gov/
http://www.studentaid.ed.gov/


www.fafsa.gov

A standard form that collects demographic and 
financial information about the student and 
family

The FAFSA website is divided into six sections:

Student Demographics      School Section

Dependency Status            Parent Demographics

Financial Information Sign & Submit

http://www.fafsa.gov/


 Social security numbers
 2015 Federal income tax return
 W-2 forms from all employers
 Current bank statements (checking and 

savings)
 Current business and farm records
 Records of any stocks, bonds and other 

investments including 529 accounts
 Additional untaxed income tax records may 

be needed such as:  child support 
paid/received and workers compensation



 OK to use estimated income to complete –
once taxes are complete MUST go back and 
update FAFSA

 Answer all income questions
 Carefully review untaxed income questions
 Review asset questions before completing 

them
 529 Plans must be reported as parent assets
 Do not report a business if it employs less 

than 100
 Online help is available on the form 



 Social Security Numbers

 Divorced/remarried parental information

 Income earned by parents/stepparents

 Untaxed income

 U.S. income taxes paid

 Household size

 Number of household members in college

 Real estate and investment net worth



 Primary home/residence

 Qualified insurance policies

 Retirement

 Social security 

 Credit card debt

 Any other debt



 Information used to calculate the expected 
family contribution (EFC)
◦ Amount of money a student and his or her family 

may reasonably be expected to contribute towards 
the cost of the student’s education for an academic 
year

◦ Colleges use the EFC to award financial aid



 May be filed at any time during an academic 
year, but no earlier than January 1st for the 
2016-2017 academic year

 Most colleges set FAFSA filing deadlines

 For the 2017-2018 academic year – MAJOR 
Change --
◦ Can start applying October 1st

◦ Will use 2015 income, not prior year income





 https://fsaid.ed.gov/npa
s/indexhtm

 Sign FAFSA electronically

 Not required, but speeds 
processing

 May be used by students 
and parents throughout 
aid process, including 
subsequent school year

 Only the owner should 
create a FSA ID

https://fsaid.ed.gov/npas/indexhtm






 Parent is your legal (biological and/or adoptive) 
parent or your stepparent.

 The following rules apply to your legal parents 
regardless of their gender:
◦ Parents living together and legally married, answer 

questions about both of them
◦ Parents are living together and not married, answer 

questions about both of them
◦ Parent is widowed or was never married, answer 

question about that parent
◦ Parents are divorced or separated and don’t live 

together,  answer the questions about the parent with 
who the student lived more during the past 12 months

◦ Parents who are divorced but live together, you will 
answer questions about both of them



 Grandparents

 Foster parents

 Legal guardians

 Older brothers or sisters

 Uncles or aunts

Unless the person legally adopts the student 
they should not include their information on 
the form.



 If student has a stepparent who is married to 
the legal parent, you must include stepparent 
information

 Parents who are separated but live together –
indicate marital status as married or 
remarried and answer questions about both 
of them



 This allows applicants and parents to 
accurately transfer IRS tax information into 
the FAFSA

 If increases the accuracy and reduces the 
amount of documents that your financial aid 
office may request

 If you filed taxes electronically data is 
available 2 weeks after filing

 If you filed taxes using paper data will be 
available in 6-8 weeks



 Contact the school and ask for a special 
consideration – case by case basis
◦ Recent death or disability

◦ Change in employment status – reduced income

◦ Change in parent marital status – separation or 
divorce

◦ Student cannot obtain parent information

◦ Loss of untaxed income



 Required
◦ Student

◦ One parent (dependent students)

 Format for submitting signatures
◦ Electronic using FSA ID

◦ Signature page

◦ Paper FAFSA





 Central Processing System (CPS) notifies student 
of FAFSA processing results by:
◦ Paper Student Aid Report (SAR) if paper FAFSA was filed 

and student’s email address was not provided
◦ SAR Acknowledgement if filed FAFSA on the Web and 

student’s email address was not provided

If email provided –
Email notification containing a direct link to student’s 

online SAR if email was provided

Student with FSA ID may view SAR online at:
www.fafsa.gov



 Institutional Student Information Record (ISIR) 
sent to colleges listed on FAFSA 
approximately 10-14 days after FAFSA is 
submitted

 College reviews ISIR
◦ College may request additional documentation

Students who complete FAFSA by March 1 –

ISIR sent to MHEC for State Scholarship eligibility



 Review data for accuracy and correct any 
errors

 Update estimated tax information when 
actual figures become available

Making Corrections –

www.fafsa.gov

School also has ability to correct FAFSA 
data during verification

http://www.fafsa.gov/


 Schools you list on FAFSA receive information

 Look for communications from those colleges

 Follow-up with financial aid office

 Review financial aid page of college website

 Know deadlines for each institution



 Verification Group
◦ Income – AGI - student and parent
◦ U.S. Income tax paid – student and parent
◦ Untaxed IRA distributions and IRA deductions and 

payments
◦ Tax exempt interest income
◦ Education Credits
◦ Number of household members/number in college
◦ Child support paid/received
◦ SNAP – food stamps
◦ High school completion 
◦ Identity/Statement of Educational Purpose



 IRS data retrieval on FOTW 
◦ Cannot be used when:

 Married independent student and spouse filed 
separate returns

 Married parents of dependent students filed separate 
tax returns

 When student or parent had marital status change

 When student, spouse, or parent filed an amended tax 
return

 Tax Return transcript obtained from IRS



 Includes

 Tuition & Fees

 Room & Board

 Books, supplies, transportation, and misc. 
personal expenses

 Sometimes can include

 Loan fees

 Dependent care expenses

 Varies widely from college to college



Cost of Attendance (COA)

– Expected Family 
Contribution (EFC)

= Financial Need
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 Schools/colleges receive financial aid 
information and calculate financial need by 
the following:
◦ School cost……………………..$26,000

◦ EFC…………………..minus….- 3,000

◦ Financial need………………….$23,000

◦ Financial aid offices “awards” students based on 
financial need and available funding (varies from 
school to school).



 After reviewing financial aid packages, 
students should be sure they know and 
understand the following:
◦ How much is gift aid, and how much is not?

◦ Which awards are based on need, and which are 
based on merit?

◦ Are there any conditions of the gift aid; in 
particular, is there a GPA requirement?

◦ Will their awards change from year to year?

◦ Will institutional awards increase as tuition 
increases?



 Student must be admitted to FCC

 If student lists FCC on FAFSA, financial 
aid office will receive applicant data

 PeopleSoft – student self-service –

“to do” list 

FCC email communications – students 
must check email



 Federal Pell Grant

 Federal Supplemental Opportunity 
Grant

 Federal Work-Study

 Direct Student Loans

 Direct Plus Loans



 Subsidized: Based on demonstrated financial “need” 
(as per the FAFSA EFC) and no interest accrues 
during enrollment

 Unsubsidized: Interest accrues during enrollment

 Base annual loan limits (combined subsidized 
and unsubsidized)

◦ $5,500 for 1st year undergraduates (only $3,500 can be 
subsidized)

◦ $6,500 for 2nd year undergraduates (only $4,500 can 
be subsidized)

Current interest rate – 4.29%





 Borrowers are parents of dependent 
undergraduate students

 Annual loan limit: cost of attendance minus 
other aid

 Repayment begins 60 days after loan is fully 
disbursed (typically spring semester)

 Current interest rate – 6.84%

 Deferment available 



 Option to research

 Should only be applied for after all 
sources of federal financial aid have 
been exhausted

 www.simpletuition.com – additional 
student loan information

http://www.simpletuition.com/










 High School Guidance Office
◦ Check with the office for scholarship listings

 Community Foundation of Frederick County
◦ www.cffredco.org – Open – March 30, 2016 –

April 30, 2016

http://www.cffredco.org/




Research…….

Ask questions

Read everything the student 
receives



 Complete the form for the chance 
to receive a $500 scholarship




